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THE PeriiCIPLYSs 0OF THE RFLIFF ACCORDED TO PARYRTS
IN RE0EWCT OF TRCOEE TAX.

The relief ncorrded to parants in rearact of inonme tax
is, and may ba juatly, based unan twn prinoinles, the first
of wlich in of a purely mocnrwio olarsoter and gives annsid-

nentinn  to thn eitizan sslaly ip hia capnoity as an economio
uriit AT +hn stnta, whiln the anornd annaidera him alsa in

his eanacity am & unit in the B{slazionl asntimuence whioh
omatitotes the matian,

Ae The first prinoiple olaimas merely that a givern amrunt

nf ravenue say be raimed ynarly by direct tazation with leams
hardshtip tha more equitably, in resnact nf tax raying oanacity,
the burdan im distributeds TFrom tidm nrincinle 1%t Tollows
that, w!imnaver there existas an orpartunity of distributing
mare asquitably +he burden of direct texetion, it i{m possible

to {(a) %o ralinve the avarame real burden of taxetion without
1sas of rovepus, or (B)  tr iporrase revenus without iporeaming
the nverage renl burdem »~f taxation, or (e) t» apportisn the
advantaga »f Aistribution batwesan thess two dasirable nbjeots
in suoh & way that the burden of taxatien is somewhat relieved

and at the samon time the ravenue is monmewhat {noreased.

The particular roportunity of & mora aguitable distri-.
butinn tn whioh we wauld oall your attention im afforded by
the gontrast batween man nerforming equivalent mncial marvioces
for agual salaries yet suopnrting mt the one extreme nona
and at the chhar axtrems zeveral denandanmt ehildren.

Without in eny way quesiioning the roel nwanities of family
1ifa,; we svbmit +hat within the olesses of inoome tax payars
{naluding rayers of supnr-taxy the burdap of an additional
nound of texatisrn *onld be more nierous in phynleal ~r mantal
nrivation if leid ern~n tha rarent af derendent childran, than

{f 1laid unen & ebl 1A1less nerann mmrried »r unsnrriasd of



nguivalent sccial pervices and inonme. Egually, we subnit
na n faet wlioh me nnbinessd narnnn will ounation that the
ralinf afforded by the reonissinn of a unit »f taxation will
ony At the oresant time, Bmtarially rrester If exverienoed

by n parent of denendrot cld ldren; than by his «economle
ravivalent without danandants.

Admitting that here axists man rpportunity ¢~ adjust the
fncidanca of divaot taxatiom to vary material diTfarances
in the +ax caying canacity, 1t will mot, hwevar, follow tlat
an abrupt ochange in tha distriboti{ion of taxation 1= +» ba dnarive
darived, for it may reas nably be urged that any chanegs in the

inoidencs of taxatinn with rther things baing aqual, dn e

grratatr injury €0 those who oay mora than it will afford relinf
to thosa who ray less; and although thars 1a reasmon o think
that the diseranancies in taxnaying oarmcity oaumed by tha
nrrafanca or nbeance of doendent childran; arn B great, even
though somewhet miiigated by the systan of rebates at prement
in foroay am £0 avtwaigh preatly the balence of injury ocsusad
by » obange ma suoh, yet we feal that it in vartioularly when
ohapges are orojectad, either in the diraction of inoreasing
ravanua, or in the dirsetion of diminishing taxation; or third-
ly in the rediatribution »f the burden, that tha ndvantagzaen
both £n the tax-paving publio, and to tha tromsury, of adjue-
ting tha tax ansessment more clomely to the taxrayving canscity
ahnitld be most atrongly urgede

Be The sagsnd mrincinle wiieh canorrna nat ~nly the agrnsmie
but als» the birlegio status nf thn taxrayar; is that the
negessary service of nroducing tha next ganaration, theugh
reaniving no oustomary moonnmic recnmnense, cannot ba ignored
by the ration az s wholay, for the oontinund axistepoe of which
it in samentials 014 as this orineinle is &% la oniy fu
gornunities in whiah the valuntary reatrictisn of births

in widnly ndvoented, and still pore widely nrectised that




possibla ~1 neceasarys Such restrioticn (e sroe rouivalant
vnansvn eanse af infartility) 1a already crovalent in the
incowe tax paying group te an axtent widel has ranlaced a mmall
tut regular populatinn growth by 2 situatisn 4n whioh tha

ratis  whioh the mumber of ohildren actually borne beers to

the mimber needed to reslace their pareuts, without peoulation
growthy is variouglyestimated ns ssmewhat over »r posewhat
unier one halfe Thin ratin, imy meresvar, Palling somewhat
rapidlyy and in the absence of a deliberate attempt to moualise
the stenderd of living »f navants and non-parents performing
eouivalant s~oinl sarvices, it 12 {messible to net & limit
balow whiob this ratio will not tend to fallse TFor the stan-.
dards both ~f salaries nbtainable, and of axrenditure necassar-.
ily tr be increamed are fixed nrt by the inlividual commit-
ments but by the everages commitments in respeot of depandenay,
end the oonmtinual fall off thim averages therafora inorenses tha
sroial and econnnio oressure unan families »f anch speoified
aizej mo that it is ensily seen to ba even more self smorificing
for the married oruple ¢~ nake thensalvne rasponsible for two
ehildran in a mnoial snvivenmant in whioh the average family

is onmy thar it would be tn rear mix ohildran 4f the everage

wara four,

¥hat degree of moonomio enoruragement would suffice
to woigh in thie oatber with any considerable body of the
taxraying class it ia at orasant iwncasible 4o say. In our
prosent state of ignorance, whieh eruld wa balinve ba largely
mitigated by improved official statistics, ve can anly urge
that at least so lung as no aconnmic disadvantnge 18 enenuntared

such influence as oen ba msoribed by diffarentinl tax remimsion
should be trerated ornsistemtly in the direetion of inoramsed

Tanroduction within the inoomm tax naving olass.



